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Deputy Chief, Industrisl Division, CHR 5 January 1959
Chief, Menufacturing Bectors Branch, B/I

Sutmiseion of Project 30.2043.

1« I feel that 30.2043 is one of the most significant
projects that the Pivision has ever completed on the machine
tuilding industry of a Bloc country. Its thoroughness fills
& long standing gap in our responsibilities ragarding Communlst
China. 'The completion of the project will very m‘sﬂtantially
refuce the resesrch time that will be necespgary for em}:&ating
our forthecming NIE end NIS responsibilities.

2. More importent, however, is the very pena%mting
snalysis of Communist Chine's sttempt to industrialize following
the outlines of a Soviet development model and mng 8 subasguent
modification of thege policies. The report glves due recognition
to China's progress in developing & machine buil(d.ing industry.
At the ssme time 1t spearchingly reviews China's armrs in
planning and execution. 'The modificstions that ﬁ‘!hina. has introduced
into her industrialization progrem in some ways shovs incressed
flexibility and the willingness to experiment. At the same time
the problems inherent in modifying the progrem for industrialization
contain the geeds for increased dissension, both inbernslly and in
her relations with the USSR, The report should recelve wide interest
in the intelligence conmunity.

3.  In addition, e8 the economie problems under discusslon
kuwa a gignificant,end on’the prestige of the USHR and Communiet
Ghina vis % vig underdeveloped countries in Asia, this report has
considerable political warfare potential. The publieation of an
unclassified pummarization of pertiment perte of this report
for dlsseminetion outelde the intelligence community should be
aonsiderad,

L, In its present draft form the report appehrs excessively
bulky. This is partly due to the source references being incorporated
into the text. While the detalled documentation is degirable in our
branch draft, mopt of the source references can be eliminated in
view of the racent ingtructicons glven in ERA Prccewrea Runber 5.

The draft selso includes many long plant lists uhieh need not bhe
Tublighed with the report. We should conglder pu‘bl:!.ﬂung these
listinge separately a8 s research aid. Both the Alr Porce and the
Army have long supported conflicting plant lists. We feel that the
listings prepared for this report are muich more oomplate and
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SUBJECT: Submiseion of Project 30.2043.

accurate than anything previously done. T further speed publieation
we have gone through the report end pelected & mumber of subsections
where the text can be essdly confienmed without sacrificing substance.
T mention two, III. B. 3, Geogrephic Distribution of Plants, and III
D. 2, Actasl Product Mix. BEBowsver, we will sawait your opipion on
this matter.
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